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CLO 1: Explain how accounting theory and practices lead to the development of financial statements and 

reports (B5) (CFA 1-2, 4-1)

CLO 2: Assess the financial health of a business enterprise through use of financial ratios and restated 

financial statements (B3) (CFA 4-2, 4-11)

CLO 3: Distinguish weaknesses/shortcomings associated with financial reports, especially opportunities 

for fraud and misleading outside users (B5) (CFA 4-3, 4-4, 4-6, 4-7, 4-8, 4-9)

CLO 4: Compare and contrast the financial health of a business enterprise with its peer competitors (B-4)









What will we work on this week?

We’ll cover two topics this week.

1.  Managing Working Capital, and the

2.  Short term financing that supports it

Earlier, we talked about Working Capital (WC) as a component of Operating Capital in our coverage of 

Cash Flows. Now we'll take an in depth look at current assets and current liabilities.



Why is this important?

When we looked at the Free Cash Flow calculation last week, did 

you wonder how the numbers in the ‘projected’ column were 

created? Well, wonder no longer – we’ll be working through that 

process this week.

Looking at a firm’s financial statements can tell us quite a bit, but 

really there’s a lot more to be gleaned. Being able 

to analyzed and interpret financial statements is fundamental to 

financial management.
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Objectives

After completing this module, you will be able to:

• Prepare a consolidation work paper for the year of acquisition when the parent uses the complete equity method to account for its investment 

in a subsidiary.

• Prepare a consolidation work paper for the years subsequent to an acquisition.

• Locate errors in a consolidations work paper.

• Record fair values of identifiable net assets acquired.



Prepare a consolidation 

work paper for the years 

subsequent to an 

acquisition.

Can I prepare a consolidation 

work paper for the years 
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How will you know you are hitting the mark?

You can ask yourself the following questions, especially near the end of 

the week. I suggest answering them aloud to yourself. Using this learning 

technique, called “elaboration”, helps learners store newly acquired 

knowledge in long term memory.

 Can I distinguish between relaxed and restrictive WC policy as it 

relates to the various components?

 Can I describe the various methods of managing cash, receivables and 

inventory, and perform related calculations?

 Can I calculate the cash conversion cycle?

 Can I distinguish between pledging and factoring accounts 

receivables?

 Can I calculate effective interest rates on short-term debt under various 

lending arrangements?
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Added Bonus: 

The Targets can be a planning and 

design tool
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Targets for Week 1

How and why to make an 

accounting journal entry

You need to know the mechanics 

of entering in a journal so you can 

enter into a computer system, 

etc.

 Can I determine what constitutes 

a debit?

 Can I determine what constitutes 

a credit?

 Can I list the 9 steps of the 

accounting process in order?

Targets for Week 2

What is the accounting cycle, 

transaction cycles, special journals

Special journals are often needed 

in Fortune 100 companies, so this 

information will help your entries

 Can I identify the 3 most 

common transaction cycles?

 Can I name the 5 special journals 

and describe their purposes?

 Can I name the 5 subsidiary 

ledgers and their purposes?X
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Do you love 

your WLOs?

I love them 

so much!
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Thank you for watching!  

You can access a couple of our Target Templates on the Assessment 
Institute website at:  https://assessmentinstitute.iupui.edu/

If you want to have any conversations about the Targets and 
Weekly Learning Outcomes, please email me.  I would love to chat!

~Tracy
Tracy Marshall

Instructional Designer

Walsh College

tmarsh4@walshcollege.edu

https://assessmentinstitute.iupui.edu/


Targets for Week 4 

 

 

What will we work on this week? 
 
One of the learning goals for this course is the mastery of Time 
Value of Money (TVM) concepts and finding solutions using both 
the TVM functions of the financial calculator and the related TVM 
functions in Excel.  

 

Why is this important? 
 
This is a very important topic that applies to numerous other topics 
in finance (and in our personal lives as well). Because it’s such a 
fundamental knowledge-area in finance, it’s important that you 
master it now before we go on to more applications that involve 
TVM related concepts and problem-solving skills. We strongly 
recommend that you take the time now to learn how to use the 
financial calculator.  

 

How will you know you are hitting the mark? 
 
You can ask yourself the following questions, especially near the 
end of the week.  I suggest answering them aloud to yourself.  
Using this learning technique, called “elaboration”, helps learners 
store newly acquired knowledge in long term memory. 
 

 Can I describe the importance of time value of money? 
 

 Can I apply TVM techniques to solve a variety of real-world 
problems using both excel and the financial calculator? 
 

 Can I distinguish between the types of annuities?  
 

 



To Do List Week 4 
 

 

  What should you be working on this week? 

 Read Chapter 7.  
 

 Read/Watch the Week 4 Moodle materials.  
 

 Complete CNOW Practice Test #3 due October 18th. 
 

 Complete CNOW Quiz #3 due October 18th. 
            

 Consider attending optional Zoom session – check Moodle for Date/Time. 

 
 
 

  How will you know if you are hitting the mark? 
 
You can ask yourself the following questions, especially near the end of the week.  I 
suggest answering them aloud to yourself.   
  

 Can I determine the child tax credit? 
 

 Can I compute the child tax credit? 
 

 Can I explain the earned income credit? 
 

 Can I determine the child and dependent care credit? 
 

 Can I determine the American Opportunity tax credit? 

 


